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No. R 22 (9)1')9-Legis.-The following Act of Majlis-e-Shoom (Parlia
ment) received the assent of the President on the 20th July, 1999, and is hereby 
published for general information :-

Acr No. V OF 1999 

A11 ActjurJher to am1md the Companies Ordin<Ince, /984. 

WHER£AS it is expedient further to amend the Companies OrdinMCC. 
1984 (XLVII of 1984), for the purposes hereinafter appearir]g; 

It is hereby enacted as follows :-

1. Short title commcnc.cmcnt.- (1) This Act may be <:ailed the ' 
Companies (Amendment) Act, 1999. 

(2) h shall come into force at once. 
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2. Amendment of section 14, Ordinance XLVfi of 1984.-ln the 
Companies Ordinance, 1984 (XLVII of 1984). hereinafte r referred to as the said 
Ordinance, in section 14, in sub-section (3), in clause (c). for the fu ll stop at the 
end, the semi-colon and the word ":or'' shall be substituted and there«ft~r the fol
lowing ne\.• clause shall be added, namely :-

" (d) a p>mncrship formed to canyon practice as lawyers, accountants or 
any other profession where practice as a limited liability company is 
not penni !led under the relevant law~ or regulations for such pr.tctice.". 

3. Amcndme11t of section 53, Ordinance XLVII of 1984.- ln the 
said O rdinanee. in section 53. afte r sub-section ( I) the followi ng new sub-sect ion 
shall be inserted. munely :-

"(I A) A sufficient number of copies of the prospectus issued under 
sub-section (I ) shall be made available at the registered office of the 
company, with the stock exchange at which the company is listed or 
is proposed to be listed an<:! with the bankers to the issue. and the 
prospectus in its full text or in such abridged form as may be 
prescribed. shall be published at leasl in one Urdu and one Englbh 
dai ly newspape r.". 

4. Amendment of section 236, Ordinance XLVII of 1984.-ln the 
said Ordinance. in section 236. in sub-section (2).· 

( i) in c luuse (d) the word "and" at the end, shall be omitrcxl ; and 

(ii) in clause (e), for the full stop at the end a semi-colon shall be sub
Stillltcd and thereafter the following new clauses shall be :tdded. 
namely:-

(f) s tare the earning pe r share ; 

(g) give reasons for incurring loss and a reasonable indication of 
future prospects of profi t. if any ; and 

(h) contain information about dcfaulls in payment of deb". if any. 
and reasons thereof.". 

5. Amendment of sec tion 245, Ordinance XLVII of' 1984.-ln the 
said Ordinance. in section 245. • 
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(a) in sub-section (I), in clause (b), for the w'Ord "five", the word 
"three" shall be substituted ; and 

(b) for sub-section (3), the fol lowing shall be substituted, namely :-

"(3) [fa company fails to comply with any of the requirements of 
this section, every d irector including chief executive and chief 
accountant of the company who has knowingly by his ac1 or 
omission been the cause of such defaull shall be liable to a fine 
of not exceeding one hundred thousand rupees and to a further 
fine of one thousand ru pees for every day during which the 
default continues.". 

6. Amendmen t of section 254, Ordinance XLVU of 1984.-In the 
said Ordinance, in section 254. for sub-section (I) the following shall be 
substituted, namely :-

"( I ) A person shall not be qualitied for appointment as an audito,·.-

(i) in the case of a public company or private company which is 
subsidiary of a public company unless he is a Chartered Accountant 
within the meaning of the Chartered Accountants Ordinunce. I 96 I 
(X of 1961); and 

(i i) in the case of a private company having paid up capital of three mil
lion rupees or more unless he is a Cha1t c red Accountant within the 
meaning of the Chartered Accountants Ordinance, 1961 (X of 
1961).". 

KHAN AHMAD GORAYA. 
Secretary. 
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